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Resilient GDP, Fragile Barrels: Reading the IMF's
October 2026 Outlook

The IMF says the world economy is holding. Its own tables show who is paying for that resilience, and what it
is assuming about the Gulf.

3.1% +41.3% 4.5% -3.3%

World growth, 2026 (3.5% in IMF oil-price index, 2026; then Sub-Saharan Africa, 2026; above Saudi Arabia, 2026; then +7.9%
2025) —8.7% in 2027 EMDEs at 3.7% in 2027
IMF WEO, Oct 2026 IMF WEO Table 1.1 IMF WEO, Oct 2026 IMF WEO, Oct 2026
SNQ thesis

Global GDP can be resilient while the physical economy that sustains it is not. The IMF's October baseline holds world
growth at 3.1% by letting three things absorb the energy shock: higher prices, weaker demand in emerging markets, and
a growth mix tilted toward low-commodity sectors such as Al investment and services. It then assumes Gulf energy flows
largely normalize in 2027. That assumption is the hinge of the forecast, and it is where we think the risk sits.

Executive summary

* Demand destruction is happening, just not where GDP is weighted. Emerging-market import growth slows
from 5.4% to 4.0%, Middle East and North Africa output contracts 2.0%, and emerging-market inflation rises to 5.7%.
High prices are rationing demand among the weakest buyers. [Highl]

* The resilient headline rests on a low-commodity growth mix. US growth holds at 2.3% and advanced economies
are revised up 0.4 points, with the IMF crediting Al investment. A dollar of software or data-center spending uses far
fewer barrels than a dollar of factory or construction output, though Al's own build-out is copper- and power-hungry.
[High]

* China is the hidden demand-destruction channel. Growth slows from 5.0% to 4.5% to 4.0%, the bottom of
Beijing's 4.5-5% target. The world's largest commodity buyer slowing is how the global system makes room for tight
supply. [Medium]

* Yes, the baseline assumes normalization. The tells: an 8.7% fall in oil prices in 2027, Saudi growth rebounding to

7.9%, and Middle East growth to 6.3%. If flows normalize late, the outcome is higher prices and lower growth together,
not one or the other. [Medium]

* For Africa, scarcity is leverage. Sub-Saharan Africa is revised up to 4.5% and nonfuel commodity prices rise 17.3%.
Producers' bargaining power peaks when buyers face deficits. The question is whether African governments convert
price windfalls into ownership, or let them leak through shallow capital markets. [Medium]
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Figure 1. Upgrades in the Al economy, downgrades in the Gulf. Figure 2. The adjustment shows up in trade and prices, not the GDP

Change in 2026 growth forecasts versus the July 2026 WEO Update. Source: headline. Source: IMF WEO Table 1.1, October 2026.
IMF WEO Table 1.1.
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1. The question the headline does not answer

The IMF holds global growth broadly unchanged after more than seven months of war in the Middle East, describing the
world economy as resilient but increasingly uneven and fragile. US growth is unchanged at 2.3%. At the same time, many
key input markets are already in deficit. That raises the obvious question: if demand does not fall, prices must keep rising
and eventually hit growth; if demand does fall, growth should suffer. How can both GDP and prices hold?

The answer is that the IMF baseline does not deny the trade-off. It spreads it across four adjustment valves, and it places
most of the pain where it barely moves the global GDP number.

2. The four valves that let GDP hold

What the IMF numbers show SNQ read

1. Price rations Oil index +41.3% and nonfuel +17.3% in 2026. World Demand is being destroyed, through household

demand consumer inflation rises to 4.7% from 4.1%; emerging budgets and postponed projects in price-sensitive
markets to 5.7%. economies.

2. The weak absorb EMDE import growth falls to 4.0% from 5.4%. EMDE Volume adjustment is concentrated in economies

the shock growth is cut to 3.7%. MENA contracts 2.0%. with small weights in world GDP. The headline

barely notices.

3. Growth mix shifts Advanced economies revised up 0.4pp; Other advanced Growth is coming from low-commodity-intensity
economies up 1.4pp. The IMF credits part of the activity. Our read is that the Other advanced
resilience to Al investment. upgrade reflects Asian Al-hardware exporters.

4. China slows China at 4.5% (2026) and 4.0% (2027). The forecast is The 'cut' is marginal, but the trend matters: the
—0.1pp versus July and +0.1pp versus April. largest commodity consumer is easing demand

just as supply tightens.

One more point often missed: world trade volume is revised up 1.1 points to 4.6%, and advanced-economy exports grow
5.1%. Trade in Al hardware and rerouted goods is booming even as energy flows are constrained. GDP and trade
resilience are real; they are simply not made of barrels.

3. Yes, the baseline assumes normalization

The IMF is not assuming flows normalize by magic, but its central forecast does depend on normalization arriving in 2027.

Three numbers give it away:

* Oil prices fall 8.7% in 2027, from an assumed average of roughly $95.7 per barrel in 2026 to about $87.4, as
reported by The Indian Express. These are annual averages, not spot forecasts.

* Saudi Arabia swings from —3.3% to +7.9%, a 2027 forecast revised up 2.4 points since July. That only works if
export volumes return.

* Middle East and Central Asia rebound to 6.3% after contracting in 2026.

Saudi Arabia shrinking 3.3% while oil prices rise 41% tells you the Gulf is losing barrels, not just gaining price. The 2027
rebound is a bet on those barrels coming back.

m What happens Signals to watch

IMF baseline Flows recover through 2027; oil averages near $87; growth rises Hormuz traffic and insurance rates
to 3.4%. normalize; Gulf export volumes recover.

Delayed normalization Prices stay high into 2027, inflation persists, central banks hold Oil holding above $95 into Q1 2027; EM

(SNQ risk case) rates, and both growth and commodity demand fall. currencies weakening; sovereign spreads
Emerging-market importers are hit first. widening.

Fast settlement Oil falls quickly; inflation eases; a sharper Gulf rebound. Ceasefire durability; tanker rates; OPEC+
Commodity exporters lose their windfall. supply decisions.

SNQ view: the risks around the baseline are skewed toward the delayed-normalization case. In that case, the IMF's
either-or framing breaks down: prices and growth would both disappoint at once. [Medium]

4. Africa's capital paradox

Sub-Saharan Africa is revised up 0.2 points to 4.5%, outpacing emerging markets as a whole. Beneath the average, the
shock divides the continent:

* Oil exporters such as Nigeria (4.2%) and Angola gain from higher prices, if output and fiscal discipline hold.

* Metals exporters such as Zambia, the DRC and Ghana benefit from a 17.3% rise in nonfuel prices, including copper
and gold.
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* Fuel importers, including Kenya, Ethiopia and Liberia, absorb higher import bills and inflation. South Africa remains
stuck near 1%.

* El Nino is not fully priced. As our October 11 note argued, the climate shock lands mainly in 2027 harvests and
budgets.

This is the paradox: Africa holds more of what the world is short of, yet commodity windfalls often leak away through
shallow domestic capital markets, expensive external financing and weak bargaining positions. Deficit markets are
exactly when producers hold the most leverage. That is the moment to negotiate equity stakes, prepayment and offtake
terms, and local processing, in line with the Sanniquellie Standard, rather than simply banking a temporary price gain.

5. Who wins, who loses

¢ African oil and metals exporters with fiscal  * Sub-Saharan Africa overall ¢ Fuel-importing emerging markets
discipline » China: lower costs for some exporters, * MENA economies (—2.0%)

» Al-hardware exporters in Asia weaker demand at home * Saudi Arabia in 2026

¢ US growth (low energy intensity) * Gulf producers: higher prices, lost * Energy-intensive European manufacturing
¢ India (revised up 0.6pp) volumes (France 0.4%)

6. What a CIO should do

* Don't read the 3.1% headline as a commodity signal. Track the physical economy separately: inventories,
emerging-market imports, tanker and insurance rates.

* Stress-test portfolios for the delayed-normalization case: oil above $95 into 2027, sticky inflation and
higher-for-longer rates.

» Differentiate within Africa: favor disciplined commodity exporters; be cautious on fuel-importing sovereigns with
thin reserves.

* For governments and sponsors: use the scarcity window to lock in better terms on equity, offtake and local
value-add before prices normalize.

What would prove us wrong

* Gulf export volumes and Hormuz shipping recover fully by early 2027.

* Qil averages below $90 in the first half of 2027 without a growth slowdown.
* Emerging-market import growth and inflation stabilize by Q1 2027.

SNQ bottom line. The IMF's resilience is real, but it is financial and digital more than physical. The forecast

holds because the poorest buyers cut back, the growth mix shifted away from commodities, and the Gulf is
assumed to recover. Africa's opportunity is to treat this scarcity as negotiating power, not just a price windfall.

Sources

IMF, World Economic Outlook, October 2026, including Table 1.1 (baseline and revisions versus the July and April 2026 forecasts); IMF and Managing Director
statements on the October outlook; Government of China, 2026 Government Work Report (GDP target of 4.5-5%); The Indian Express reporting on IMF
oil-price assumptions; SNQ Macro, El Nifio 2026-27 note (October 11, 2026). Interpretations are SNQ Macro's own. Forecasts are conditional.
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